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VI RS X 1 A
BEFORE THE VIRGINIA GAS AND OIL BOARD
IN RE:

Application of Oxy USA, Inc.

for Forced Pooling of Interests in a Drilling Unit
Affected |by Well Number CMB I-Q35, VGOB 0521-120 in the

Garden Magisterial District of Buchanan County, Virginig

on the
tml the

This cause came on this 18th day of June, 1991,
application of Oxy USA, Inc. requesting that this Board
interests pf any person owning or claiming an interest

coalbed methane below the Tiller seam of coal in the 80-ac:

a tolerance of 15%) drilling units established for the

Coalbed Methane Field in the Garden Magisterial Dist

Buchanan County, Virginia. Notice of the filing of the appl]

herein and|of the time, date and place of the hearing thei
duly and p
having an interest in the coalbed methane gas below the Til
of coal underlying the tracts within the drilling unit
hereby as required by Section 45.1-361.19 of the Code of Vi

1950 as amended. The Board examined the Notice as gi

further conducted inquiry into the sufficiency of Oxy USA
search to| determine the names and whereabouts of ow

potential owners who may be affected by the pooling of

operly given to each owner or potential owner of

i the

re (plus

Oakwood

Pick. of
lication

reon was

record

ler seam

covered

lrginia,

ven and

Ine.'s

pers or

coalbed

methane gas below the Tiller seam of coal in the drilling unit

involved herein. The Board finds that Oxy USA, Inc. has e:

cercised

due diligence and has conducted a meaningful search of reasonably

available |sources at hand, including, but not 1limif

grantor/grantee indexes, deed books, will records, tax |

el To,

records,




local tele

with interpested parties.

given,

by |publication and otherwise,

requiremen

federal du

respects a

Ashla
this propo
and Object

3.

and oil owner.

2.

applicatio

3.

the unit.

4.

effective July 1, 1990 as set forth in Virginia Code Secti

361.17.
5.

to drain

rights to

6.

unit, whic

of the proyg

7

]

application
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hone books and has had conversations and correspondence

The Board hereby approves th
as meeting the s
s, rules of the Board and minimum standards of s

process, and finds that notice has been givern

required by law and the rules of this Board.

notice
atutory
rate and

in all

d Exploration, Inc. objected to pooling of interest in

ed drilling unit. Ashland filed its Motion to

on contending that:

Xy has no standing to apply because Ashland is
Oxy 1is not a principal or lessee who may

Xy has no method to transport coalbed methane ¢

he unit fails to comply with the statewide fiel

he size and configuration of the unit is not &

Dismiss

the gas

make an

jas from

d rules

on 45.1-

dequate

he gas to be extracted and violates the correlative

shland in such gas.

he well is not located in the center of the ¢
failure will result in the drainage of areas

posed unit.

'he plat submitted by the applicant Oxy wi

} fails to comply with the regulations of the B

roposed
outside
lth its

ard and
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the Inspector and fails to adequately advise Ashland

information necessary to determine the issues which

applicable|to the proposed unit sought by the application
8. shland objects to the accuracy of survey informa

sses on such subject.

pplicant has failed to provide Ashland with any
m engineering data as to the proposed unit or t
Ashland which coal seams would be "produced". Ashland rese
right to

other witnesses as to such data when presented.

L

of the

may be

tion and

e right to cross-examine the applicant's witnegses and

pplicant has failed to list all of the owners in| the oil

geologic

b advise

rves the

ubmit evidence and cross-examine Oxy's witnesses and

3. pplicant has failed to provide Ashland with any
documentation or other evidence as to its request to be designated
the operatopr for the unit. Ashland reserves the right t@ submit

evidence a

to such request when presented.

13, pplicant has failed to provide Ashland w
documentation or other evidence that it would submit
conditions

not 1limit
royalty percentages or other payment conditions. Ashland
the right

and other witnesses as to said subject.

o present evidence and to cross-examine Oxy's w

1

d cross-examine Oxy's witnesses and other witnésses as

ith any

as to

for participation in the working interest including, but

to, any financial provisions for acreage payments,

feserves

ltnesses




B00K 377 Pace 452

13.

cross—-examine witnesses as to any matters not listed above

fully set forth in the application herein which may be briy

the attention of the Board by the applicant, other parties,

to the Board or the Inspector and his staff or by the Boar

own motion

14. he provisions of Virginia Code Section 45.1-36

violations| of the due process rights and constitute a t

tangible
violation pf the United States Constitution and the Consf

of the Commonwealth of Virginia.

15, shland reserves the right to object to any well

]

on the within unit pursuant to the provisions of Virgir

shland reserves the right to present evidence and to

and not
pught to
counsel

i on its

|1.22 are

ing of

1%
roperty and impairment of contracts of Ashland in

ritution

broposed

ia Code

Section 45,1-361.17 and other Virginia Code Sections, regulations

and field les concerning spacing and distance limitatio

The Board is of the opinion that the provisions of

45.1-361.22 should be construed broadly. This broad const

is necessary to recognize that there may be conflicting c

the ownership of coalbed methane gas. The Virginia

Section

rruction

laims to

General

Assembly recognized that conflicting claims to ownersh could
potentially prevent development and production of this :T;ource.
Section 45.1-361.22 addresses this problem and allgws for
development and production of coalbed methane pending resgolution

of ownership.

Accordingly, based upon the evidence presented,

finds that| Oxy USA, Inc.

the Board

is a claimant within the meanhing of




Section 45

seam of co
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+1-361.22, to coalbed methane interests below th

e Tiller

al in the drilling unit as described on the map, which

is attached hereto as Exhibit "A" and made a paft hereof, |and has
the right to conduct operations on its coalbed methane interests.
Based| on the evidence presented, the Board finds thhat the
following named persons may be owners of coalbed methane gas
interests below the Tiller seam of coal, which are held pursuant
to a lease [or other agreement, in the drilling unit involvefl herein
who have not voluntarily agreed to pool their interests||in this
unit for its development and operation:
1. J; C. Franks, 621 Peavler Street, Marion, VA 24354
2. Estil Franks, Estate, c/o Bessie Franks, 411 Soyth 10th
Street, Livingston, MO 59074
3. Garrett K. Franks, P. O. Box 3054, Center Line, MI 48015
4. Ruth F. Officer, 1472 Magellan Circle, Orlando, FL 32818
5. Harvey H. Franks, Route 1, Box 2437, Berryville, VA 22611
6. Dorothy Casteel, Route 3, Box 175, Pikeville, TN| 37367
7. Carl F. Metcalf, 1115 Smith Street, Bedford, VA 24523
8. Clell W. Metcalf, Box 224, Loyall, KY 40854
9. Eyelyn Wright, Route 1, Box 490, Coeburn, VA 24230
10. Charlie R. Arthur, 1214 Oakwood Street, Bedford, VA 24523
11. T; J. Bondurant, Box 758, Lebanon, VA 24266
12. G; R. C. stuart (d/b/a Intermont Land Company), The Bank,
Main Street, Abingdon, VA 24210
13. William W. Eskridge, (d/b/a Intermont Land C mpany) ,
Westwood Estates, Abingdon, VA 24210
14. James P. Jones, (d/b/a Intermont Land Company), 107
Hillside Drive, Abingdon, VA 24210




15.

16.

s o

1s8.

9.

20.

21.

22.

23.

24.

25.

26.

27

28.

29,

30.

31.
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John B. Hemmings, (d/b/a Intermont Land ¢

estview Drive, Abingdon, VA 24210

mpany) ,

Stephen M. Hodges, (d/b/a Intermont Land Company), 237

son Place, Abingdon, VA 24210

Nermal Whited, 1180 West Cook Road, Mansfield,

ry S. Snyder, individually and as Co-Executri
tate of Nermal Whited, 7 Tennessee Avenue, St

n Jose, CA 95130

atti J. Schmidt, 2019 Bentwood Drive, Champaign,

33936

pids, WI 54494

inda Schrack, individually and as Executrix of the Estate

OH 44906

x of the
| Cloud,

aura L. Galvan, 4935 Campbell Avenue, Apartment 14,

IL 61821

illiam H. Whited, 4711 Fourth Street, West, Lehigh Acres,

obert T. Whited, Route 2, 13951 Bell Road, Wisconsin

mes W. Harman, Jr., Esquire, P. O. Box 88, Tazewell,

Reserve Coal Properties Company, c/o Consolidatjion Coal

Company, Consol Plaza, 1600 Washington Road, Pittsburgh,

Edwards & Harding Petroleum Company, P. 0. B
Abingdon, VA 24210

onald A. Clyborne, et ux, 601 NW, 80th Street,
98117

rl May, 3003 Forsythia, Billings, MO 59102

nda Rose, Box 7222, Wise, VA 24293

hland Exploration, Inc., P. O. Box 391 |,

ax 2404,

Seattle,

eda Meister, 2111 Pueblo Drive, Billings, MO 59102

Ashland,




Based

order to

owners and
the drilli

of coalbed

agreement with respect to development and operation of the
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upon the evidence presented, the Board finds
avoid the drilling of unnecessary wells,
various types of waste and protect the correlative right
potential owners of coalbed methane gas with r

ng unit involved herein, the owners and potenti

methane gas involved who have not heretofore re

that, in

prevent the

g of all

1

pect to

owners

Ached an

Arilling

unit covered hereby shall be required to pool their coalbed| methane

gas intere
this drill
order, al
considerat

supported

equitable

and potent

receive ju
Based
this matte
(1)

owners, as

drilling u

Oakwood Cq

developmen
authorized

unit so as

n

sts below the Tiller seam of coal for the develo
ing unit, upon the terms and conditions set out
Il of which terms and conditions are found
ion of the evidence presented in this cause
by substantial evidence and to be just, reason
and such as will afford each coalbed methane g
ial owner in this unit the opportunity to rec
st and equitable share of production from this
upon the evidence presented at the public he
r, the Virginia Gas and 0il Board orders as fol
'he interests of coalbed methane gas owners or p
named above, in this 80-acre (with a tolerance
nit established in the lands involved herein
palbed Methane Gas Field are hereby pooled
t and operation of this unit. Oxy USA, Inc., i
to drill, complete and operate a well in this

to produce coalbed methane gas from the pooled

|

acreage,

pment of

in this
after

lr
to be

r

able and

a4s owner

tover or

init.

aring in

lows:

ptential
of 15%)
for the
ffor the
hereby

rilling




consistent
work permi

(2) H
the Tiller
shall, wit
Order, del
24634,
of the wel
owner's ri
timely el€d
potential
period has
oxy USA, I
has placed
class, pos
address se
or potenti

Each

pooled cla

a written election either to participate in the ¢
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with the terms and provisions of its applicsa
t and the Oakwood Field Rules.

ach owner or potential owner of coalbed methane ¢

thin 30 calendar days after the date of mail

liver to Oxy USA, Inc., P. O. Drawer Q, Richl
1 covered hereby or to exercise such owner or
ght of election under this order as described }
iction shall be deemed to have been made if a

owner on or before the last day of such 30 cale

nc., or has had such written election duly postm:
such written election in the United States maj
itage prepaid, duly addressed to Oxy USA, Inc.
t forth above.
al owners herein pooled are set forth below.

owner or potential coalbed methane gas owne

iming an interest as to the coalbed methane gas 1]

seam of coal involved herein, other than Oxy USA

ble well

~

jJas below

5 IneE.,

ing this

ands, VA

[

oelow.

eration
tential
A
bwner or

sndar day

sent such written election by telegram or telegraph to

drked and

L, first

at the

The alternatives afforded to the owners

r herein

-
—

elow the

Tiller seam of coal derived from any tract within the drillling unit

involved 1
interest:

(a) B

and the development of the coalbed methane gas below th

seam of cag

pay such

herein is accorded the following options as

articipation: To participate in the working int

al in the drilling unit involved herein by agr

pwner or potential owner's proportionate part

to such

derest in
e Tiller
eeing to

of the




actual cos
and abanddg
forth here]
the $237,5
operating,
hereby. A
part of ‘§
production
number of
methane ga
of mineral
(b)
working ii
drilling u
share in t
a carried ¢
of the act
plugging a
owner or pd
owner or pd
of such ca
rights bel
unit invols

Inc. until

from such well accruing to such carried owner or potential

unleased ir

t of drilling, completing, equipping, operating,
ning of the well covered hereby and by payin

in, to Oxy USA, Inc., such owner's proportiona

he anticipated cost of completion and share

Carried interest:
iterest in and the development of the pool
nit, as set forth in subparagraph (i) above, to

he operation of the well covered on a carried kb

nal cost of drilling, completing, equipping, op
nd abandoning of such well allocable to such

)tential owner's interest is charged against such
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plugging and abandoning of the proposed well

c

4

86.00 estimated cost of drilling, completing, e

plugging

] as set

part of
ipping,

covered

participating owner or potential owner's proportionate

from such well shall be in the proportion

net mineral acres in the unit covered by the

s rights owned by such party bears to the entir

acres in this unit; or

In lieu of participating

pwner or potential owner) so that the proportion

of the

that the

coalbed

£ number

in the
in this
elect to
asis (as
ate part
erating,
carried

| carried

ptential owner's share of production from such well.
irried owner or potential owner's coalbed meth
ow the Tiller seam of coal in the pool in the

ved herein are relinquished under this order to

All
ane gas
drilling

Oxy USA,

the proceeds from the sale of the share of production

nterest in the drilling unit involved herein, e

owner's

xclusive




of any royalty,

operating
assignment

interest,

or two hungdred percent (200%) for an unleased interest of it

of the cost of drilling and completing the well allocabl

coalbed m

owner; plus one hundred percent (100%) of the carried or

or non-cost bearing burden reserved in any

thereof or agreement relating thereto cover

thane gas interest of such carried owner or i
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excess or overriding royalty,

or ot

equals three hundred percent (300%) for a leased

share of |the cost of surface equipment beyond the

connectio

owner or

of such well allocable to the interest of suc

otential owner; plus one hundred percent (100

share of the cost of operating such well allocable to th

methane gas interest of such carried owner or potential

Such carri
costs of,

be in the

unit covered by the

potentiall
to the ent
period of
owner or |
therefrom,
severance,
measured b
calculate

payment to

and the production from,

ed owner or potential owner's proportionate part

the well covered here

Her non-
lease,
ing such
interest
the share
g to the
dotential
derator's

wellhead

carried
) of the
coalbed
owner.
of the

py is to

proportion that the number of net mineral acreg in the

time Oxy USA, Inc.

oxy USA,

excise,

coalbed methane gas

tire number of mineral acres in such unit.

Inc.

10

interest owned or

is entitled to receive such
potential owner's share of production or the
shall pay all applicable pro

gathering and any other taxes based

Du

y owned by such carried owner or potential owner bears

ring the
carried
roceeds
Euction,

upon or

y the value or amount of production and shall separately
and pay to such carried owner or potential owner for

the appropriate owner any royalty, excess or overriding




royalty a

reserved

thereto which is deducted from the share of production

carried o
overriding
burden is
Payment by
of any sud
operating
(90) days
production
after the
shall furn
of the eqi
statement
well for p
Oxy USA, I
shall furn|
statement
of such we
methane ga
from the s
potential
Oxy USA,

Inspector,

owner or p

th royalty,

s produced therefrom and the amount of proceeds
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d any other non-operating or non-cost bearin

n any lease, assignment thereof or agreement

er or potential owner. Such royalty, e

royalty and other non-operating or non-cos

leurden

of such

elating

cess or

bearing

not to be subject to any charge for operating costs.

Oxy USA, Inc. to such carried owner or potent
excess or overriding royalty or o
or non-cost bearing burden shall be made with
after the end of the calendar month within

subject to such burdens is sold. Within sixty
completion of the well covered hereby, Oxy U
ish such carried owner or potential owner an i

hipment in and connected to such well and an

of the cost of drilling, completing and equipp

roduction; and for each month thereafter, during
nc. is being reimbursed as provided above, Oxy T
ish to such carried owner or potential owner an
11, together with a statement of the quantity of
ale of the production allocable to such carried
shall also furnish to the State Gas

Inc.

otential owner under the provisions hereof.

13

An

al owner
her non-
n ninety
nich the
60) days
8A, Inc.
Lnventory
itemized
ing such
the time
JSA, Inc.

itemized

of all costs and liabilities incurred in the operation

f| coalbed
realized

owner or

owner's interest in the unit during the preceding month.

and 0il

copies of the same statements furnished to each| carried

¥ amount




realized 1
acquired

hereby wh
potential
participat

the total

such carri

as described above.

owner or
above, the
owner shal
such rever
treated as
the same i
pertaining
would have
as a part
completing
shall be cl
of the fur

(c)
working in
involved

interest m

mineral aci

royalty in

from the sale or other disposition of equipme
in connection with any operation on the well

ich would have been owned by such carried

uncovered well costs in determining when the in
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owner had such owner participated therei

ing owner or potential owner shall be credite

ed owner or potential owner shall revert to s
When Oxy USA, Inc. recovers from such
potential owner's relinquished interest provi]
relinquished interest of such carried owner or g
'sion, such carried owner or potential owner
a participating owner or potential owner and s

nterest in such well, the material and equipme

thereto and the production therefrom, as su
been entitled to had such owner participated
icipating owner or potential owner in the

and equipping of such well; and thereafter, s

harged with and shall pay the owner's proportio

12

nt newly

covered

gwner or

h as a
against
rest of
h owner
carried

ded for

dotential

1l automatically revert to such owner, and from and after

shall be

hall own
nt in or

h owner

ihitially

rilling,
ch owner

ate part

ther costs of the operation of such well.

Cash Consideration: In lieu of participatingl in the

terests in and the development of the drilimng unit

lerein, any owner or potential owner of an [inleased

Ay elect to receive a sum of ONE DOLLAR ($1.00) | per net

Fe owned or potentially owned by such owner, plus| a total
the amount of one-eighth of eight-eighths (W/Bth of




8/8ths) of
the well ¢
lease tank
free and d
connection
plugging a
electing %

interest ¢

condensate produced from the well covered by this Order,

net revenu
or potenti
immediatel
of 8/8ths
be proport
the number
coalbed me
bears to t

(3)
methane ga
of this oOr
one of thg
potential
in the woi
deemed to
the design

the event
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the coalbed methane gas and gas condensate prodi
overed by this Order, the same to be delivered
s or into the pipelines to which such well is c«
lear of all costs, expenses and risks incurred

with drilling, coy

equipping, operating,

nd abandoning of such well. Any owner or potent
his option shall deliver under this Order a ne

f 87.50% of 8/8ths of the coalbed methane ga

e interest being determined by deducting from s
al owner's share of production the royalty pro
y above; and provided further, that such royalt
and such net revenue interest of 87.50% of 8/8
ionately reduced and payable only in the propor

of net mineral acres in the drilling unit cover

he entire number of mineral acres in this unit;
In the event an owner or potential owner, either
S or an unleased tract, who is subject to the pi:

der shall fail to timely and properly elect, in

=]

=3

applicable options as set forth above, such
owner shall be deemed to have elected not to pai
rking interest in the well covered hereby and
have leased his interest in the coalbed methan
ated coalbed methane gas owner or potential ow

r

an owner or potential owner of a lease intere

13

ced from

into the

onnected,

in or in

revenue
and gas
ith such
ch owner
ided for

of 1/8th

thane gas rights owned by such owner or potentilal owner

or

coalbed

Hovisions

writing,

pwner or

ticipate

shall be
e gas to

ner. In

st or an




unleased i
shall elec
under 2A.
thereaften
owner or f
well cover
to act as
and void a

owner or g

of this On

(4)
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nterest, who is subject to the provisions of t

is Order

st to act as a participating owner or potenti

(i) or B.(i) above, whichever is applica

Al owner

le, but

fail or refuse to pay or secure the payment

potential owner's proportionate part of the cos

ed hereby as set forth in such provisions, such

a participating operator under this Order shall

otential owner consistent with the terms and pi

der.

of such

t of the
lelection

l be null

nd such owner or potential owner shall become a carried

Hovisions

If any payment of bonus, royalty payment or other payment

due and owing under this Order cannot be made because the person

entitled t
of ownersh
bonus, roy
escrow acdg
of this 031
applicant
exclusive
until sucl
relinquish
Board.

If ar
accept the
be paid th

hereunder

hereto cannot be made certain due to conflictir

alty payment or other payment shall be deposite:
ount within one hundred eighty (180) days after
rder and shall not be commingled with any fund

or unit operator. Such funds shall be held

g claims

ip and/or a defect or cloud on the title, then such cash

~
-

into an
the date
& of the

for the

use of, and sole benefit of, the person entitled thereto

n funds can be paid to such person(s)

es such funds to the Board as required by la

e cash bonus, royalty payment or any other pay

for any reason other than the reasons set fort

-

14

or the

1y person whose interest is pooled hereby ref

cash bonus consideration or if any such perso

holder
w or the
fuses to
n cannot
ment due

n above,




the unit o
other paym
records of

account fg

in such escrow account shall be held for the benefit

person(s)
person(s)
Commonweal

Withi
election g
shall ten
statement
breakdown
of owners
establishi
changes in
operator s
and withij
statement.

Withi

)r the benefit of such person.

der to the State Gas and 0il 1Inspector a ]o
inclu

of the type of interest, mineral ownership and p

JI;ng and
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perator may deposit such cash bonus, royalty p:
ent into an escrow account established in the a

unit operator and such funds shall be credite

entitled thereto until such funds can be paid

or until they are required to be paid
th.

n thirty (30) days of the expiration of any
eriods provided in paragraph 2, the designated

of all disputed claims, specifically,

hip. This statement shall be used in cre

ng the escrow accounts required by this Order.

hall immediately notify the State Gas and 0il ]

n thirty (30) days submit an amended dispute

n 30 days of receipt of a certified copy of t

A
jc
Such funds so deposited

yment or
ounting

to such

of the
to such
to the
and all
loperator
tarized
ding a

centage

If any

the status of conflicting claims occur, the designated

spector

[

the final

claims

legal determination of entitlement or upon receipt of an agreement

signed by

and accrued interest from the escrow account described

all persons legally entitled thereto.

(5)

appeared i

all claimants, the Board shall order payment of g

Any owner or potential owner involved herein wh¢

n response to the notice of hearing published

15

rincipal

above to

-
-

has not

pursuant




to the pra
as amended
the concly
have elect
owner or
paragraph
paragraph

deposit in

established by the Virginia Gas and 0il Board with the

of Virgin
interest.
lessor's

disposed

Property Act (Section 55-210.1, et seq.)

(6)
under the
within thi

potential

provided,

funds releases the same,

interest i
in the tit
for any T
paragraph
funds due

establishe

00k 377 e 464

)wvisions of Section 45.1-361.19, Code of Virgin
1, and whose identity or whereabouts remains ur
ision of the hearing in this matter shall be
potential owner designated to drill as desci
1, under the same terms and conditions as set

(c) above.

The designated owner or potential owr

e,
Ito a separate, distinct interest-bearing escro

ia all proceeds attributable to the unknown

All sums so deposited shall be held for the

of pursuant to the Uniform Disposition of I

provisions of 2(c), above, shall be paid or
rty (30) days after the date of receipt of an
elections under the terms of thi

owner's S

=

however, if the owner or potential owner entitlec
or if such owner or potential

n the unit involved in this cause has a defect

eason whatsoever other than the reasons set
2 and 3 above. Oxy USA, Inc. shall deposit (cred
such party into an interest-bearing escrow

grat a FbD.IL.C.

16

]

Any cash bonus which becomes payable by Oxy USA

B, 19%0,
nown at

emed to

ted to lease his interest to the coalbed methane to the

ribed in
forth in
ler shall

account
reasurer
lessor's

unknown

benefit and shall be deemed unclaimed property and

Inclaimed

; Ine.
tendered
owner or
Order;
| to such

owner's

or cloud

tle thereto, or if such owner cannot be paid sufh funds

forth in
it) such

account

insured Virginia financial institution




and such 1

of such owner.

account sk
owner enti
or potenti
funds, or
the satisf

(7)

such party

r under the laws of Virginia,
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funds shall be credited to such account for th

Such funds so deposited (credited) in su

1all be held for the benefit of the owner or

tled thereto until such funds can be paid to s
al owner, or such owner or potential owner acc
until such title defect or cloud is cured or r
action of Oxy USA, Inc.

Oxy USA, Inc., in addition to any other rights

shall have a lie

benefit
escrow
tential
h owner
ts such

oved to

afforded

n on the

mineral leasehold estate or rights owned by the other oWners or

potential

upon their

owners involved herein in the unit covered he

reby and

shares of the production from the well coveref hereby

to the extent that costs incurred in the development and gperation

of the dr
interests.
or potenti
in connect
refusal of
owner or p
hereunder
entitled t
to such
interest i
unt

share,

No part of

illing unit involved herein are a charge agai

nst such

al owner and shall remain a lien until all costs
ion with the well have been paid.
any participating owner or potential owner to
otential owner's proportionate part of any cost
in connection with the well covered hereby,

0 receive the share of production from the well
defaulting participating owner or potential

n the unit involved herein,

owner or potential owner shall be applied toward payment
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Such liens shall be separable as to each separ:

Upon the fa

or the proceeds f
il such proportionate part of such cost has be

the production or proceeds accruing to any parti

te owner
incurred
ilure or
pay such
incurred
gshall be
accruing
owner's
rom such
en paid.
l[cipating

of costs




chargeable
participat]
owner or po
hereunder
(60) days
Inc., the 1
including (¢
the unpaid
non-defaul
total inte
owners.
potential
the unpaid
subrogated

(8)
the date o

to be comménced within three hundred and sixty-five days (

from the d
Order shal
sums becon
of such op

(9)
completion
statement
completing

statements

ting participating owner or potential owner bear

I
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to any other interest in such unit.

ing owner or potential owner fails or refuses to
tential owner's proportionate share of the cost
after rendition of a statement therefore by
ion-defaulting participating owners or potential
Dxy USA, Inc., shall, upon request by Oxy USA, I

amount in the proportion that the interest of e

rests of all such non-defaulting owners or p
n such event, each non-defaulting participating
pwner so paying such owner or potential owner's
i amount shall, to obtain reimbursement the

to the lien rights described above.

f this Order, it shall be commenced or operatio

late of this Order.

1 become inoperative and terminate, except for

eration is extended by an Order of the Board.

, tender to the State Gas and 0il Inspector an
reflecting the actual cost of drilling,
, plugging and abandoning the well. Additional

reflecting actual operating costs shall be furi
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in connection with the well covered hereby withi

]

If the well involved herein has not been commeng

i

Otherwise, the provisions

Oxy USA, Inc. shall, within thirty (30) days, a

IE any

pay such

incurred

n sixty
xy USA,
owners,

nC., pay

ach such

's to the

ptential
pwner or
share of
Heof, be
ded as of
caused
5) days
of this

any cash

ing payable hereunder, unless the time of commencement

fiter well

itemized

equipping,

itemized

nished to




-

the State

abandoning

appropriate
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the well is different than Oxy USA, Inc.'s e

adjustments to the burdens imposed

Gas and 0il Inspector on a quarterly basis. If the
actual costs of drilling, completing, equipping, plugging and

participatling or carried operator's share shall be made.

(10)

Oxy USA, Inc. shall cause a certified copy of t

to be mailled to the last known address of each owner or

owner as llisted in this Order.

The

unnecessa

imates,

n each

is Order

tential

lief granted by this Order is to avoid the drllling of

wells, prevent the various types of waste o

coalbed

methane gas and protect the correlative rights of all ow#prs with

respect to

Done

the pools in the drilling unit involved hereiﬂ.

this /Q%day of()ou&jf '

the Virgin&a Gas and 0il Board.

Done and performed this

1991, by order of this Board.

1991, by a maﬂ?rity of
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State of Virginia
County of Washington °

Acknowledged on this 19th day of July, 1991,
public in and for the State of Virginia appeared Benny Wampler, being duly
did depose and say| that he is Chairman of the Virginia Gas and 0il Board,
that he executed the same and was authorized to do so.

personally before me a notary
sworn

sy

wiaﬁﬁotary Puhiieu
-;\,ﬂy Commmsﬁfeﬂ Expires 9/23/92

(-

T L A

“rar g saa
State of Virginia
County of Washington

Acknowledged on this 19th day of July, 1991, personally before me a notary

to do sa

public in and for t

sworn did depose a
the'Virginia Gas a

he State of Virginia appeared Tom Fulmer, being duly
d say that he is Principal Executive to the staff of
d 0il Board, that he executed the same and was authorizefl

-

va)

:NQtany-Pﬂbl&c
My.. commlsgﬁ%n expires 9/23/92

VIRGINIA: In the Clerk’s Office of the Circuit Court of Buchanan County. The foregoing instru
was this day presented in the| office aforesaid and Qt?gether with the certificate of acknowledgment ﬁne d

admitted to record this .. )M ... da. of .. R [ e 1R 4 R
Deed Book No.3T1__and Hage No.. 4449 ...




CLERK'S OFFICE CIRCUIT COURT
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01 State Tax . §, Bt
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120 State Tax .
. Sec. 5854 (t) -
s ; B@).wm.ﬁ_.__.-w |
el . Sec.5854) 00
- 4ST220B LocalTax . 8/ 0
" Teste__Russell V, Presley, Clerk
By ~—D.C.
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